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for misreporting in the variable eYit . Bit denotes an individuals’ beliefs at time t about their own HIV
status, measured on a 0–10 scale (with 0 being no likelihood of being HIV-positive and 10 being
positive with certainty).



shocks (vit s) invoked in nonlinear panel data settings (i.e. strict exogeneity). An advantage of the
Arellano and Carrasco (2003) estimator is that it only requires that covariates be independent
from current and future idiosyncratic shocks (vit



These are computed as in Arellano and Carrasco (2003), replacing population expectations and
parameters by sample averages and estimates. In particular:
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� α̂ � β̂B′′ � γ̂Xit

This marginal effect measures the causal impact of beliefs on risky behavior, holding constant the
individual effect (fi) (similar considerations are discussed in Chamberlain (1984, pp. 1272–1274)).

Finally, in our robustness analysis we also consider the possibility that some fraction of individuals
who engage in risky behavior report that they do not. To this end, we adapt ideas developed by
Hausman et al. (1998) to the Arellano and Carrasco (2003) framework. We assume that individuals
always report truthfully when they do not engage in extramarital sex and with a probability α1 lie about

having extramarital sex. Thus, letting Yit denote reported behavior and eYit denote true behavior:
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count measure (reported in columns (1) and (5)) is the regressor used later in our implementation of
Arellano and Carrasco (2003). The disaggregated measures (columns (2), (3), (6) and (7)) are also used
later in the Arellano
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